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This material is being provided by BFXWW Inc. (“Bitfinex”) for general
informational purposes only. Views or opinions expressed herein may not
reflect those of Bitfinex as a whole and may change without prior notice.
Nothing in this newsletter constitutes investment, portfolio management,
legal, accounting or tax advice, advice on trading techniques, models,
algorithms, or any other schemes, or a recommendation to buy, sell or hold
any digital tokens or other digital assets. No recommendation or advice is
being given as to whether any digital asset is suitable for you. No
solicitation or offer of any digital asset or financial promotion of any kind is
being made.

You should not trade in digital assets unless you understand the associated
risks.

You should not commit funds or collateral to trading in digital assets that
you are not prepared to lose entirely. Past performance of a digital asset or
trading strategy does not guarantee future results or returns. This
newsletter contains forward-looking statements—statements that relate to
future events or future performance—which are only projections, opinions
and hypotheticals about possible future events, conditions, outcomes and
results. Actual events or results may differ materially.

Where indicated, information provided comes from other content providers.
That information is protected by copyright owned or licensed by those
content providers. Bitfinex has not been involved in preparing, adopting or
editing this content and does not explicitly or implicitly endorse or approve
such content. Bitfinex makes no guarantees that information supplied in
third-party content is accurate, complete, or timely.

While Bitfinex attempts to provide accurate and timely information, neither
Bitfinex nor any third-party content provider guarantees the accuracy,
timeliness, completeness or usefulness of any newsletter content, and are
not responsible or liable for any such content. All newsletter content is
provided on an "as-is" basis.

You may not use any of the trademarks, trade names, service marks,
copyrights, or logos of Bitfinex in any manner which creates the impression
that such items belong to or are associated with you or are used with
Bitfinex’s consent, and you acknowledge that you have no ownership rights
in and to any of such items.

This newsletter is provided only to select recipients. You should not post,
transmit, redistribute or otherwise make available any newsletter content to
any other person.
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BRC 20 is gaining traction and popularity because of the recent meme coin pump. According
to brc-20.i0, BRC-20 tokens have reached a market capitalisation of $858,775,461.

Designed for the Bitcoin blockchain, created using the Ordinals protocol, the BRC-20 token
standard is seemingly secure and fungible and provides users with a unique way to transfer

tokens on the Bitcoin blockchain, which wasn't possible earlier, although a sought-after
use-case.

Current State of BRC-20

Since its launch, the BRC-20 token standard has grown significantly, with over 14,000 tokens
issued. Some of the most popular tokens include ORDI, PIZA, PEPE, and MEME. The popularity of
these tokens highlights the potential of the BRC-20 token standard and the Ordinals protocol.

Use Case

The BRC-20 network does not support smart contracts and the price of the tokens issued relies
almost entirely on market speculation. The chart depicting $ORDI’s price action is shown below.
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Figure 1. Ordinals (ORDI) Price



As such it isn't very easy to form an opinion about the future of such tokens where their 24H
volume is less than 30 percent of the market capitalisation, as is the case for ORDI currently.
While many crypto projects start out in such a manner, and we’'ve seen DOGE sustain itself at a
very high market cap with an inflationary model with a limited use case, there remains minimal
space for a category of tokens based solely on speculation. It is very difficult for any analyst to
imagine this rally in BRC-20 tokens is sustained unless more building with real use-cases takes
place on the protocol.

Current Issues with BRC-20

While the BRC-20 token standard is secure and fungible, it has some limitations that could limit
its adoption in the long run. One of the significant limitations is its lack of EVM compatibility.
BRC-20 tokens do not support smart contracts, which limits the ecosystem and adoption.
Developers cannot access or build resources on the network, which could lead to a more
miniature ecosystem and limited adoption.

Another issue with BRC-20 tokens is their consumption of valuable block space, which includes
network congestion. This could lead to increased gas fees on the network, making it more
expensive to transfer tokens. However, the security of the Bitcoin blockchain is top-notch, and
its POW mechanism makes it difficult for hackers to penetrate, ensuring users enjoy the best
experience transferring tokens on the blockchain.

Future Predictions about BRC-20

The introduction of BRC-20 and Ordinals will eventually pave the way for more possibilities on
the Layer-1 blockchain. Without these new developments, it is exceedingly challenging for any
analyst to envisage the sustainability of this BRC-20 token rally unless further development
with tangible use-cases transpires on the protocol.

While the space remains exciting, it still has some way to go to be considered at par with its
counterparts in ERC-20 or BSC BEP-20.
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